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What does the crisis mean for Ukraine
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GDP growth in Ukraine, 2000-2008

(cumulative, quarter/quarter, 1999=100%)
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In USD:

2009Q1/2005Q1 = 59%
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Mostly due to UAH depreciation for = 84.%
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The impact of populism ChSEUane By

Cumulative dynamics of the real GDP and real household incomes
(2000=100%)
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FDI stock: by years
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Overlooked saturation: fast
Monetization 2000-2007 (m2, % to GDP)
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The credit boom
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The Currency CriSis CASE Ukraine %
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Source: the Ukrainian Financial Server, http://www.ufs.kiev.ua




Net foreign borrowing of commeércial &=

banks and trade balance (bin. USD)
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It wasn’t mere “lack of 5y
investments in the fixed assets”
30.0% B GDP growth

B increase in the investments in fixed
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Housing prices in Kyiv (USD/sqg.m)

o CASE 5

1004
2500
25004
2200
1900 4
16004
135004
10004

?ﬂﬂ-kﬁ

4004

I 1
- - © www.domilk.net

ilon
012001 l]'El.-'EI]I]i [IE.-'?I]I]E I]1.-'2[II]3 [I'EI.-'EI]I:IS I]E.-'EI][H- IIIi.-'QI]I]E l]'El.-'EI]I]E [IE.-'?I]I:IE- I]1.-'2[II]T-' I]'EI.-'EI:I[IT-' ISIE.-'EI]I]B I]i.-'EI:I[I'EI l]'El.-'EI]I]'EI




Labor market’s reaction to the crisis &
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Factors to consider in the risk assessmentsass;
Relatively easily assessable:

Booming credit

High external debt of the private sector
Dollarization of domestic credit
Appreciation of the real exchange rate
Current account deficit

“Rent addict” economy: dependence on exports of raw materials

More research is needed to assess:
Inadequacy between capital inflows and growth of the
factor productivity

Excessively high expectations comparing to the fundamentals

Overconfidence of investors and authorities
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