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Social Responsibility in a GVC context

What is Responsible Business Conduct?

 Firms adhering to certain standards in the course of their operations, supply
chains and business relationships.

What standards?
 Human Rights, Labour and Industrial Relationships, Bribery....
Who?

 Firms operating at home

* Firms in trading partner economies




Instruments: effectiveness and political economy

Domestic law: requiring firms operating at home adhere to certain
standards, e.g. not purchasing from suppliers that use forced labour.

Trade agreement provisions: requiring that firms abroad meet certain
standards to gain market access.

Multilateral guidelines and standards: OECD MNE Guidelines and Due
Diligence Guidance for Responsible Business Conduct.




Trade Agreements and Responsible Business Conduct

Number of Policy Areas in Preferential Trade Agreements 1991-2019
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4 laws, visa and asylum disciplines, and labor market regulations. 52 policy areas in total.

Note: Series WTO-X AC Obligations that are outside the current mandate of the WTO. Policy areas that are most often covered and legally enforceable are environmental //

@» OECD Source: Hofmann, C., A. Osnago and M. Ruta. 2019. The Content of Preferential Trade Agreements. World Trade Review, 18(3), 365-398, https://datatopics.worldbank.org/dta/index.html



The OECD and Responsible Business Conduct

Due Diligence Guidance and Process
IDENTIFY & ASSESS

OECD MNE Guidelines COMMUNICATE
HOW IMPACTS IN OPERATIONS, SUPPLY CHAINS
ARE ADDRESSED & BUSINESS RELATIONSHIPS

National Contact Points o
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OECD Due Diligence Guidance for — BUSINESS CONDUCT COOPERATE
Responsible Business Conduct INTO POLICIES & IN REMEDIATION
MANAGEMENT SYSTEMS WHEN APPROPRIATE
International dialogue: Working o
Party on Responsible Business
Conduct TRACK CEASE, PREVENT OR MITIGATE
IMPLEMENTATION ADVERSE IMPACTS
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5 Source: OECD (2018), OECD Due Diligence Guidance for Responsible Business Conduct
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Responsible Business Conduct: Central and Eastern Europe

Policies Outcome
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Source: Database of specific instances - OECD
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Thank you

Find out more about our work at:

¢ https://mneguidelines.oecd.org/
W https://twitter.com/oecdeconomy
>< eco.contact@oecd.org

https://oecdecoscope.blog/
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