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Rent Control

Berlin, Paris, NY, Los Angeles, London, Barcelona, etc.

Olsen (1986): wealth distribution limited and 52% of efficiency 

loss 

Mapezzi: evidence of black market in El Cairo.

Mense et al. (2017): rent increases sharply in the free market 

sector

Diamond et al. (2019): in the short-term rent control policies 

prevent renters from getting displaced, whilst in the long run the 

market rents are driven up. Housing supply decreases  by 15%. 

Zoning

- Building and land us regulations & lengthy process
Lin et al (2017): house prices decrease by 38% in LA when land 

use regulation is set to the minimum standards in the region

- Exclusionary zoning: minimum lot size

- Inclusionary zoning & NIMBY problem

- Public-sector funding of infrastructure to bring sites forward: 

Housing Infrastructure Fund (HiF) in the UK

- Using public land for housing
Rosenthal (2017): new construction filters 2% of the existing 

housing stock into the rental market, in turn decreasing rents

Housing supply subsidies

- Public Housing

- Public-Private Partnerships:

- Low Income Housing Tax Credits (LIHTC), USA

- Tax Increment Financing (TIF), USA

Housing demand subsidies
Housing vouchers

• Rental housing

• Mortgage: e.g., Help-To-Buy (UK)

Carozzi, Hilber and Yu (2019): HTB substantially 

increased house prices and had no discernible effect 

on the construction volume 
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Distributional effects





TIF example
Current property taxes are:          $47,000
Increased total taxes are:           $270,000
The tax increment is:                 $223,000

Using (N) = 23; (I) = 5.20% and (PMT) = $223,000, 
then TIF is (PV) $ 2.96 million



Affordable Housing Development:
Financial Feasibility, Tax Increment Financing 
and Tax Credits


