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D0 they make progress easier?
~or whom?

mplications for Central and Eastern Europe



The world as we found it,
the world as we want it
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If you have three
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Now you have four
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Think about all the
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Places Capabilities Products
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How common are the products exported
(Number of countries exporting similar product-mix)

Diversification vs.
(2009)
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k, (Average Ubiquity)
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This pattern also holds subnationally
Municipalities in Chile

Diversification vs. Ubiquity
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Average ubiquity of industrial composition (k_,)

States in Mexico
Diversification vs. Ubiquity
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Cities in Turkey

Diversification vs. Ubiquity
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Departments in Colombia

Diversification vs. Ubiquity
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And Districts in Sri Lanka

Average Ubiquity (Avg number of districts with the same industries)

Diversification vs. Ubiquity
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Relationship between letters and words
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An estimate-of how convex isiounworld
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A puzzle
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A Technology has developed more letters and mad
products more complex, i.e. longer words

A So the world should be getting more convex

I 1.e. only the ones that have all the letters can get into
business

A So what happened?
I Global value chains

A GVCs imply trade in syllables, not words



Why does it make progress easier

A. SOl dzaS é2dz R2Yy Qi Yy S¢
required by the product to participate In
production

I You only need to make a syllable, not a whole
word

I You can get into production with fewer letters
A You can then add letters more parsimoniously



A stylized story




MOVING TECHNOLOGY:
TOOLS, CODES AND KNOWHOW
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Lift (force)
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From Wikipedia, the free encyclopedia

For other uses, see Lift (disambiguation).

A fluid flowing past the surface of a body exerts a force on it. Lift is the component of this force that is perpendicular to the
oncoming flow direction.'! It contrasts with the drag force, which is the component of the surface force parallel to the flow

direction. If the fluid is air, the force is called an aerodynamic force. In water, it is called a hydrodynamic force.
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Moving knowhow







Migration
Moving letters
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De-industrialization
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Reindustrialization of East Germany
The workforce of manufacturing pioneers in the East

o 51% of experienced
' manufacturing
< workers were hired
from West Germany
Of)_ 4
C\! i
r! 4
o

degree of pioneering |

——6—— experienced ——* —- inexperienced

Hausmanr& Neffke(2019, RESPOL)



More evidence from Albania and the
former Yugoslavia

Migration and Post-conflict Reconstruction: The Effect of
Returning Refugees on Export Performance in the Former
Yugoslavia

Citation
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Reconstruction: The Effect of Returning Refugees on Export Performance in the Former
Yugoslavia.” CID Research Fellow and Graduate Student Working Paper Series 2019.119, Harvard
University, Cambridge, MA, November 2019.

Abstract

During the early 1990s Germany offered temporary protection to over 700,000 Yugoslavian

refugees fleeing war. By 2000, many had been repatriated. We exploit this natural experiment to

investigate the role of migrants in post-conflict reconstruction in the former Yugoslavia, using
View/Open exports as outcome. Using confidential social security data to capture intensity of refugee workers
i 120.pdf (2.852Mb) to German industries-and exogenous allocation rules for asylum seekers within Germany as

instrument—we find an elasticity of exports to return migration between 0.08 to 0.24. Our results
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J~ Open in Acrobat
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Welcome home in a crisis: Effects of return migration on the ®cm
non-migrants’ wages and employment

Ricardo Hausmann?, Ljubica Nedelkoska "

2 Center for International Development at Harvard University and Santa Fe Institute, USA
b Center for International Development at Harvard University, 79 JFK St., Center for International Development at Harvard University,
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Transient mobility

Business Travel as a conduit of
knowledge transfer: evidence from
foreign expenditures by corporate

payment cards
Michele CosciaFrank Neffke, RicardBlausmann
(2020, Nature Human Behavior)

Credits: Leftthinkpanama@ www.flickr.com/photos/23065375@N05/22473554¢
Right: Image bypaalexandefrom Pixabay
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Growth of business travel
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Business travel network
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Geographic implications

What does this mean for the CESEE region?



All economic activity
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Manufacturing FDI Austria
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Retail & wholesale FDI Austria
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