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EU Investments

Source: EIB staff calculations based on Eurostat. 
Note: EU excluding Ireland. Real gross fixed capital formation by sector, deflated using total investment deflator. 

Investment in EU was strong throughout the pandemic and energy shock recovery, 
but is stagnating, dependent on public investment

Contributions to grow (%)
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Public investments have accelerated over the past years and are playing a critical role for 
growth

Source: EIB staff calculations based on Eurostat national accounts.
Note: By the general government.

EU government investment and investment 
subsidies (% GDP)
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Source: EIB staff calculations based on IMF WEO October 2024.
Note: The figure shows the current investment intensity (i.e., gross fixed capital formation as a share of GDP). 

Investment accelerations come at times of structural shifts, that generate new 
business opportunities
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Is the German stimulus package a structural shift? The 20% increase in German 
public investments is not a deus ex machina for CESEE

Source: EIB staff calculations based on Eurostat. For most of EU countries, the estimated 
impact is around 0.2-0.3% of their GDP

Demand generated by planned increase in German 
public civilian infrastructure spending 

(through direct trade linkages, % of source country’s GDP, estimates)
German fiscal stimulus: 
1. €500 billion infrastructure fund (11.6% of GDP) for 12 

years (€100 billion of which to be allocated to climate 
investments and energy).

2. ~EUR 300-400 bn in 10 years for defence, exempting 
defence spending above 1% of GDP from strict debt 
rules

3. EUR 16 bn Federal states will be allowed to run a 
structural deficit of 0.35%

80% of the fiscal expenditure on infrastructure (2/3 
construction, 1/3 manufacturing) are likely to remain in 
Germany
Very slow ramp-up, with limited effects in 2025-26



Corporate Use

Trade disruptions
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CESEE, well integrated into international global value chains, have been responding 
to trade shocks during the last years (when sourcing was an issue)

Engagement in trade (% of firms) Change in sourcing strategy (% of firms) 
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Q. Has your company made any of the following changes to your sourcing strategy, or are you 
planning to make any of these changes this year?

Base: All firms (excluding don’t know/refused responses); * Base: All firms that import.
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CESEE countries are exposed to trade with USA (and China) to a different degree
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The trade war: tariffs will play a role

Estimated effect of USA tariffs on EU economies 

Direct: 0.54%

Source: EIB calculation on ECD TiVA. Hypothesis: CESEE exports that get 
consumed in US decrease by the amount of tariff increase (10%). 

Exporter Share of EU 
Value added

Increase in 
tariff Rates

Loss in EU GDP

EU 3.90% 20% 0.78% Direct
China 0.12% 34% 0.041% Indirect

Switzerland 0.08% 31% 0.023% Indirect

…

Total Impact 0.92%

CESEE

Indirect: 0.04% Germany
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Accelerating 
investments in 
CESEE: where is 
the potential?
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A relevant share of CESEE firms is focusing on innovation, in line with EU

Future investments priorities (% of firms)
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Adoption rates in CESEE of advanced digital technologies are similar to EU average

Use of advanced digital technologies 
(% of firms)

Sector: 1 = Asked to manufacturing firms, 2 = Asked to services firms, 3 = Asked to construction firms, 4 = Asked to infrastructure firms

Q. To what extent, if at all, are each of the following digital technologies used within your business? If you do not use the technology within 
your business, please report this as well.

Reported shares group the responses of firms that implemented the technology “in parts of business” or had the “entire business organised 
around it”.

Base: All firms (excluding don’t know/refused responses).
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The climate transition is generating more concerns in CESEE, but firms are taking 
action

Risks associated with the climate transition 
(% of firms)

Source: EIBIS 2022-2024

Note: Which of the following applies to your company regarding investments to tackle the impacts of weather events and to help reduce 
carbon emissions?
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The EU is benefiting from its green leadership, even more so CESEE countries

The EU is a central node in green technology 
collaboration networks
Number of green tech patents and co-patenting by country/region 

Source: PCT patents (PATSTAT), calculated by ECOOM, KU Leuven. 
Note: Each circle (or node) represents a country or region. The size of the node is proportional to the number of patents for 
the country / region (red number within the nodes). The lines connecting the nodes (‘edges’) represent co-patenting links 
between the countries or regions. The edge labels denote the number of co-patent applications between the connected 
countries or regions. 

Exports of green goods (bn EUR)

The EU is exploiting the green goods export 
market growth
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Source: EIB staff calculations based on UN Comtrade data, IMF classification of low carbon technology and 
environmental goods (HS 6 digits) and Eurostat PRODCOM (2024).

CESEE: 
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Removing 
barriers, 
leveraging on the 
Single Market
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Investment obstacles (% of firms)

Source: EIBIS 2024.

Uncertainty, energy costs and availability of skilled staff are even more acute 
obstacles in CESEE than EU average
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Corporate UseThe Single Market is a unique asset, but some barriers are visible: market 
integration is a potential upside

Source: EIBIS 2024.
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Fragmentation of the Single market: main product or service subject to 
varying requirements and standards across countries

Firms were asked whether their key product is subject to varying requirements, standards or consumer protection rules from 
one EU country to the next. 
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Financing the 
transitions: the 
role of risk 
capital



Corporate UseSaving and Investment Union - young innovative firms lack opportunities: gaps in 
scale-up finance, exit options and appropriate risk taking for critical technologies
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EU gap relative to 
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Source: Fratto et al. (2024) based on PitchBook Data, Inc.
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Corporate UseFinancial market integration is necessary to bring adequate return to households 
and bring household savings towards innovation finance across Europe 

EU equity exposure by location (%)Household financial assets (% of total fin. assets)

Institutional investors need more 
EU-based opportunities

Households' savings need more 
opportunities for returns

Source: EIB staff calculations based on Bloomberg, EIOPA, Eurostat, FRED and IMF. 
Note: Household financial assets computed as the average over 2018-2023. EU equity exposures are an average over 2017Q4-2023Q4.
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Conclusions

Potential for investments in EU and CESEE …
• Maintaining the key role of public investments
• With focus on innovation, digital (CESEE investments in line with EU in both 

cases), intangible, climate and energy transition (with further potential for 
CESEE to close the gap)

Barriers to investments are even more pressing in CESEE than in EU (uncertainty, 
energy, skills). Same for the fragmentation of the Single Market

… leveraging on European strengths:
• Green leadership 
• Effective social investment, focusing on maximising human capital outcomes
• Focusing on targeted and European policy measures
• Leveraging on Single Market
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Thank you 
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