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The Contaglon Will Hit Debt in CESEE

Financing of Debt



Gross Foreign Debt

Debt in % of GDP in CESEE 2017
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But a few countries are more vulnerable than others

Source: Raiffeisen Research

Financing of Debt in CESEE 2017
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The Corporate Debt Challenge

¥ ¢
Gross external debt by sectors
in % of GDP, 2017
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*Remark: Other sector (private) includes intercompany lending of direct investment (based on IMF
external debt methodology). - HU excluding SPE (Special Purpose Entities).
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Corporate balance sheet mismatches are large in Croati
Ukraine

According to the IMF, HU and RU corporate USD exposures are hedged by USD
proceeds, and Croation corporate debt is largely euro denominated

Corporate debt rose markedly, much of it in forex
Chart 8. Non-financial sector corporate debt, % of GDP
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Reserve coverage of external flnancmg needs varies

" In most CESEE countries debt sfoc@d#ﬁhated by FDI

o an d.'intercompany len ding}'.' Exqeptibrpcls and Turkey Chart 11. External financing needs and reserves, % of GDP
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More Glimpses at Country Level shock

Gross Nominal Public Debt
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Impact of Normalisation Will Vary

Episodes of volatifity
_possible



. Public Debt % GDP

10y T-bond yields (%) ] —— Albania
g current* Sep-18 Dec-18 Mar-19 5y high 5y low ]
Poland 328 31 32 33 43 25 % —Belarus
- Hungary 3.22 2.8 29 3.1 57 2.1 70 - ~—Croatia
Czech Rep. 1.94 2.2 2.4 2.4 2.5 0.5 ——Hungary
Romania 4.94 4.7 4.9 5.0 5.4 3.5 60 -
=== [Montenegro

Croatia 224 2.3 2.3 23 52 23
- Russia 7.36 7.4 7.3 7.3 14.1 7.3
Turkey 1385 140 135 125 124 8.1
Germany*** 0.34 0.8 1.0 1.2 1.9 0.1
~ USA 2.86 3.0 32 3.4 3.2 22

50 | \ ~—Poland
20 | = Serbia

«==S|ovak Republic

30

«Slovenia

2016 2017 2018 2019 2020 2021 2022 2023

The Forecasts i

Public Debt % GDP

= Bosnia and
Herzegovina
= Bulgaria

== Czech Republic

e Estonia

e K0OSOVO

0 T T T
2016 2017 2018 2019

2020 2021 2022 2023 T Letvia

Source: IMF



	Implications of the „normalization“ of monetary policy for debt development in CESEE�Birgit Niessner, RBI
	Our Scenario�of�Normalization
	The Contagion Will Hit Debt in CESEE
	Foliennummer 4
	The Corporate Debt Challenge
	Foliennummer 6
	More Glimpses at Country Level
	Impact of Normalisation Will Vary
	The Forecasts

