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The Contagion Will Hit Debt in CESEE

Interest Rates & FX

Public & Private 
External Debt Stock

Financing of Debt



But a few countries are more vulnerable than others
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The Corporate Debt Challenge

➜ Corporate balance sheet mismatches are large in Croatia, Hungary, Russia, Turkey and 
Ukraine

➜ According to the IMF, HU and RU corporate USD exposures are hedged by USD export 
proceeds, and Croation corporate debt is largely euro denominated

Source: EBRD May 2018Source: wiiw 2018

Gross external debt by sectors
in % of GDP, 2017

Source: World DataBank - Quarterly External Debt Statistics, National Banks, ow n calculations.

*Remark: Other sector (private) includes intercompany lending of direct investment (based on IMF 
external debt methodology).  - HU excluding SPE (Special Purpose Entities).
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Mitigating Fa ctors

➜ In most CESEE countries debt stock dominated by FDI 
and intercompany lending. Exception: CIS and Turkey

➜ Short - term lending was reduced in the region over the 
past decade. Exception: Turkey

➜ In most of the countries, euro denominated debt by far 
outweighs USD debt. Exception: CIS and Turkey

➜Creditors from the Euro area are dominant

➜Good reserves coverage of external -debt - refinancing 
needs

Source: EBRD May 2018



Long- term debt in AL 
represents 81% of tota l 

gross externa l debt.

More Glimpses at Country Level

Diagram featured by http://slidemodel.com

Public debt in RS is 42% 
euro denominated and 
29% dollar denominated.

With higher effective
interest rate public debt
in BiH reverses trend .

Slovak external debt 
is long-term.

In HR deleveraging by
credit institutions and

the government
continues .
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Externa l debt in RU only 
a t 33% of GDP a nd 
mostly corpora te  debt.

http://slidemodel.com


Impact of Normalisation Will Vary

A gradual normalisation 
is key

Fundamentals re -gain 
importance

Episodes of volatility 
possible



The Forecasts

Source: Raiffeisen Research
Source: IMF
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